
GENERAL AGREEMENT No. 300000/24-351 

 

 "Kompakto transformatoru apakšstaciju iegāde" (Id. Nr. ST 2023/9)  

Open tender Regulations "Supply of compact transformer substations" 

Riga, 

(19.07.2024.) 
and 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

hereinafter severally referred to as the “Party” and jointly as the “Parties” agree on the following provisions of the general 

agreement (hereinafter referred to as the Agreement): 

SPECIAL PROVISIONS 

1. Subject of the Agreement 

1.1. The Contractor sells and delivers compact transformer substations to the Customer, by preparing each case of 

fulfilment as a separate order (hereinafter referred to as the Order(s)), but the Customer shall pay to the 

Contractor for the Orders fulfilled pursuant to the terms of the Agreement. The Order specification is provided 

in the annex to the Agreement (Order Specification). The Contractor is not guaranteed specific amount of Orders. 

1.2. The Orders include: 

1.2.1. ☒ purchase of goods; 

1.2.2. ☒ delivery of goods to the place specified by the Customer. 

1.2.3. ☐ installation of the Goods; 

1.2.4. ☐ provision of a service. 

1.3. The Order is made: 

1.3.1. ☒ by using Oracle iSupplier. 

1.3.2. ☐ by e-mail. 

2. Price of the Goods/Service 

2.1. The executor is granted the right to conclude the General Agreement: 

- in the 8th part of the procurement subject; 

- in the 9th part of the procurement subject; 

- in the 10th part of the procurement subject; 

- in the 11th part of the procurement subject; 

- in the 12th part of the procurement subject; 

- in the 13th part of the procurement subject; 

- in the 14th part of the procurement subject; 

- In the 15th part of the procurement subject. 

2.1.1. The right to fulfill orders for compact transformer substations within 3 months from the conclusion of the 

general agreement: 

- in the 9th part of the procurement subject; 

ZPUE S.A. 

(hereinafter referred to as the Contractor) 

Registration number: REGON-290780734 

VAT payer number: PL 6561494014 

Address: Jedrezejowska 79C, 29-100, Wloszczowa, 

Poland 

Credit institution: […] 

 SWIFT code: […] 

Account number: […] 

represented by: 

[…] 

Sadales tīkls AS 

(hereinafter referred to as the Customer) 

Registration number: 40003857687 

VAT payer number: LV40003857687 

Address: Šmerļa Street 1, Riga, LV-1160 

 
Credit institution: […] 

 SWIFT code: […] 

Account number: […] 

 
represented by […] 



- in the 11th part of the procurement subject; 

- In the 12th part of the procurement subject. 

2.2. (applicable to 1-14 part) The Order first 3 (three) months is fulfilled in accordance with the prices defined in the 

annex to the Agreement (Order Specification). The Order price is inclusive of all taxes and duties, except VAT, 

as well as other costs, including, but not limited to the costs of materials, products, equipment, works, delivery, 

installation and transport related to the fulfilment of Orders. VAT is calculated, specified in invoices and paid in 

accordance with applicable laws and regulations. 

2.2.1. Further orders will be placed is performed in accordance with the procedure specified in Annex No. 3 to 

the Agreement "Procedure for order submission, execution and transfer-acceptance". The prices of the 

Commercial tender must be valid for the entire amount of the Order announced within the Commercial tender. 

The prices of each Order are fixed within the framework of the Commercial tender survey for the specific Order. 

The Order price is inclusive of all taxes and duties, except VAT, as well as other costs, including, but not limited 

to the costs of materials, products, equipment, works, delivery, installation and transport related to the fulfilment 

of Orders. 

2.3. (applicable to 15.part) Execution of the order is performed in accordance with the procedure specified in Annex 

No.3 to the Agreement "Procedure for order submission, execution and transfer-acceptance". The prices of the 

Commercial tender must be valid for the entire amount of the Order announced within the Commercial tender. 

The prices of each Order are fixed within the framework of the Commercial tender survey for the specific Order. 

The Order price is inclusive of all taxes and duties, except VAT, as well as other costs, including, but not limited 

to the costs of materials, products, equipment, works, delivery, installation and transport related to the fulfilment 

of Orders. VAT is calculated, specified in invoices and paid in accordance with applicable laws and regulations. 

2.4. Special provisions of the Agreement do not provide for a settlement procedure differing from the payment 

procedure defined in general provisions of the Agreement, except for the procedure stipulated in clause 8.1.4 of 

the Special provisions of the Agreement. 

3. Term of the Agreement 

3.1. This Agreement enters in force on when signed by both Parties and is valid until complete fulfilment of 

obligations provided herein. 

3.2. The Customer shall make Order within 2 (two) years of the day of entry of the Agreement into effect. The 

Contractor shall be obliged to fulfil the Orders if they are placed within the term specified in this paragraph. 

4. Warranty period 

4.1. The warranty period for each completed Order shall be 36 (thirty-six) months for the completion elements and 

60 (sixty) months for the substation enclosure, from the date of handover and acceptance of the relevant Order. 

5. Amount of performance security of the Agreement 

5.1. Within 10 (ten) days of signing the Agreement, the Contractor shall submit to the Customer a performance 

security of the Agreement of 20 000 EUR (twenty thousand euro) (hereinafter referred to as the Performance 

Security of the Agreement). 

6. Procedure of attraction of subcontractors 

6.1. No subcontractors are attracted under the Agreement. 

7. Additional penalties 

7.1. Special provisions of the Agreement do not provide for additional penalties. 

8. Additional provisions 

8.1. The Parties agree on the following additional provisions: 

8.1.1. The Parties shall have the right to make amendments to the Agreement in accordance with the procedure 

specified in clause 13.3 of General provisions of the Agreement without changing the price of the Good, 

if during the term of the Agreement the Material Register of AS "Sadales tīkls" is supplemented with a 

new Manufacturer and / or brand and / or name of the material. 

8.1.2. Lift out of trailer and installation of the Good shall be provided by authorized contractors of the 

Customer. 

8.1.3. The Contractor agree that during the validity term of the Agreement the Customer according to random 

selection method is entitled to perform tests of the delivered Goods and compare the results with the 

Contractor's Tender within procurement procedure "Supply of compact transformer substations" (ID 

No. ST 2023/9) and the standards. In case of incompliance the Contractor will replace the Goods with 

compliant ones without extra charge. 

8.1.4. In the event that the Goods remain in storage with the Contractor in accordance with Clause 18 of Annex 

3, the Contractor shall invoice the Customer in advance for 100% (one hundred percent) of the Goods 



ordered upon the receipt of notification of the need for storage. The advance invoice shall be payable 
 

30 (thirty) calendar days after the date of receipt of the invoice. The Procurement Management Director 

is authorised to approve payment of the advance invoice. 

9. Annexes to the Agreement 

9.1. Annex 1 – Order Specification. 

9.2. Annex 2 – Authorised Persons and Contact Persons. 

9.3. Annex 3– Procedure for order submission, execution and transfer-acceptance 

10. Signatures of the Parties 

10.1. By signing these special provisions of the Agreement, the Parties agree to the general provisions of the 

Agreement and Annexes to the Agreement as appended. 

10.2. The Agreement, together with its Annexes is signed with a secure electronic signature and contains a time stamp. 

The Contractor shall send the Agreement signed with a secure electronic signature and containing a time stamp 

within one working day of signing the Agreement to the Customer’s e-mail: […]. The date of signing the 

Agreement is the date of the last added secure electronic signature and its time stamp. 

 
CUSTOMER CONTRACTOR 

Sadales tīkls AS ZPUE S.A. 

 
 

  

[…] […] 

 

 
 

  

[…] […] 

mailto:dokumentiem@sadalestikls.lv
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ORDER SPECIFICATION 

Annex 2 to the Agreement 

 

[…] 

 
 

AUTHORISED PERSONS AND CONTACT PERSONS 

 
[…]



10 
v6_04_2023 

2023/1750 

 

 

 

 

Annex 3 to the Agreement 

PROCEDURE FOR ORDER SUBMISSION, EXECUTION AND TRANSFER-ACCEPTANCE 

Contractors – the Applicants who, as a result of the procurement procedure, have obtained the right to conclude a 

General Agreement. 

Customer – the Public Service Provider. 

1. If necessary, a person authorised by the Customer shall conduct a competitive dialogue among all Contractors - 

send a request for the preparation of a commercial tender. Requests to submit a commercial tender shall be sent, and 

the submission of commercial tenders shall take place using Latvenergo's EIS system 

(https://eis2.latvenergo.lv/users/sign_in) 

2. The Contractors shall submit the requested commercial tenders to Latvenergo EIS within no more than 5 (five) 

working days, indicating the total price and price breakdown by items of the components (setting forth all costs, 

including labour costs). The Contractor may request an extension of the deadline for submission of the commercial 

tender. 

3. The Contractor, who has submitted the most economically advantageous (cheapest) tender that meets the 

requirements of the commercial tender shall obtain the right to fulfil the order. When submitting a commercial tender, 

the Contractor shall certify that it can fulfil the order within the specified period and volume. Contractors who have 

not submitted timely commercial tenders, or do not meet the requirements, shall be rejected. 

4. The prices of the commercial tender must be valid for the entire volume announced as part of the competitive 

dialogue. The maximum validity of a commercial tender is 180 calendar days. If necessary, the Customer may set 

a shorter period of validity for the commercial offer. 
5. Procedure for placing orders within the framework of concluded contracts (General Agreements): 

During the validity period of the General Agreement, if necessary, the Customer shall place orders by announcing 

competitive dialogues. The Customer shall place an Order that specifies all material deliveries to be made within 

the Order. The order shall be placed in the Oracle iSupplier portal. For each of these orders of materials (Purchase 

Orders), the materials, the specific place of delivery and the specific date by which the materials must be delivered 

shall be indicated. By mutual agreement, the Contractor can make the delivery of the Purchase Order faster. The 

Order prices shall be fixed within the competitive dialogue and shall not be recalculated. 

6. The delivery period under the Order shall be a maximum of 60 (lots 1–14) and 120 (lot 15) calendar days. In the 

event of necessity, the Customer may set a longer delivery period for the Order.Circulation of information about 

the placed orders, their confirmation and planned deliveries shall be carried out on the website - the vendor’s portal 

“Oracle iSupplier”. 

7. The submission of a commercial tender shall be mandatory for the Contractors who have obtained the right to 

enter into a contract and have qualified in the relevant parts of the procurement subject. If the commercial tender 

is not submitted, the Customer has the right not to invite the Contractor to submit the next 1 (one) commercial 

tender. 

8. No later than within 2 (two) working days after making a decision on the results of the competitive dialogue, the 

Customer shall inform all Contractors at the same time. 

9. The Customer's authorised person shall fill in the Order application, specifying all the necessary information, and 

send it to the Contractor in electronic format using the website - supplier portal “Oracle iSupplier” (hereinafter - 

Supplier Portal). 

10. In the case of failure to fulfil the order, the Customer has the right to assign the order to the next economically most 

advantageous (next cheapest) commercial tenderer, while at the same time demanding the payment of a contractual 

penalty in the amount specified in this Agreement. In the case of a failure to comply with the delivery deadlines, the 

Contractor shall pay the Customer a contractual penalty in accordance with the provisions of this Agreement. In the 

case of a delay in delivery, the Customer has the right to cancel the order or its part. 

11. The Order shall contain the following information: the number of this Agreement, the Order number, the commercial 

tender number, the name and specification of the Goods, the unit of measure, the quantity, the price per unit, the total 

amount of the Order, the delivery terms, the place of delivery, the Customer’s authorised representatives who are 

responsible for receiving the particular Order at the place of delivery and are entitled to sign the Transfer and 

Acceptance Deed, and other information necessary for the processing and performance of the Order. 

12. When executing the Order, the Contractor shall deliver the Goods within the deadline and in the volume specified 

in the Order form. 

13. Each of the Parties shall register and keep a record of all Orders drawn up throughout the period of validity of this 

Agreement. 

14. The Contractor shall notify the Customer electronically, by e-mail, within 10 (ten) working days before the Goods 

are ready at: […] that the Goods will be manufactured by a specific date. 
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15. The Contractor shall notify the Customer of the readiness of each item of Goods by electronic notification sent by e- 

mail to: ST_sagade@sadalestikls.lv, attaching to the notification an electronic storage/installation/use manual in 

Latvian for each item of Goods and a Goods Passport containing technical documentation and certificates of origin 

for the Goods. From that date, the Goods shall be deemed to have been manufactured and prepared for transport. The 

Customer shall agree with the Supplier on a date and time for delivery within 5 (five) working days of receipt of the 

notice of readiness. 

16. The Customer shall ensure the receipt of the Goods at the agreed date and time. Unloading of Goods from the trailer 

and set-up at the site shall be ensured by authorised representatives of the Customer. 

17. If necessary, the Customer may ask the Contractor to hold the Goods manufactured in the Contractor’s storage 

site for a period of up to 6 (six) months. When the actual delivery date becomes known to the Customer, the 

Customer shall inform the Contractor of the need to deliver the Goods to the delivery location specified by the 

Customer. Upon the receipt of a notification of the need to store the Goods, the Contractor shall invoice the 

Customer in advance for 100% (one hundred percent) of the Goods manufactured. The advance invoice shall be 

payable 30 (thirty) calendar days after the date of receipt of the invoice. After the expiry of the 6 (six)month 

period, if the Customer has not notified the Contractor of the need to deliver the Goods, the Contractor may 

continue to store the Goods at its own storage site or deliver the Goods to the storage site of Sadales tīkls AS: 

Aiviekstes māja 11, Aiviekste, Kalsnava Rural Territory, Latvia. The storage period shall commence on the 6th 

working day following the receipt of the notification of readiness of the Goods. 

18. When accepting the Goods, the Customer shall have the right to randomly inspect the conformity and quality of 

the Goods. If any of the Goods fail to conform with the terms of this Agreement and/or the Customer’s terms, or 

the Goods have not been delivered in the quantity indicated in the Order, the authorised representative of the 

Customer shall draw up a deed of defects to be signed by the authorised representatives of the Parties. Moreover, 

in this case, the Customer is entitled not to accept the Goods and pay for them. Within 10 (ten) working days at 

the latest, counting from the next day after the date of drawing up the deed of defects, the Contractor shall remedy 

the defects identified in the deed of defects at its own expense and pay the Customer a contractual penalty in 

accordance with Clause 4.3 and/or 4.4 of the General Terms and Conditions of the Agreement on the delay in 

delivery of the Goods. If the Contractor's authorised representative refuses to sign the deed of defects, it shall be 

signed by the Customer unilaterally and be binding on the Contractor. 

19. The Goods shall be considered delivered and handed over to the Customer when the Parties (their authorised 

representatives) have signed the relevant delivery note for the Goods, as well as the Contractor has handed over the 

documents specified in Clause 16 of this annex to the Customer, however, the Customer has the right to make claims 

within 14 (fourteen) days regarding any shortages, defects and/or damage caused to the Goods during transportation 

and detected during acceptance. If the Customer has made claims within the period specified in this paragraph, the 

Contractor shall be obliged to eliminate the shortage and/or replace defective Goods promptly at their own expense 

and pay the Customer a penalty specified in conditions of the Agreement for the failure to deliver the Goods in due 

time. 

20. The Contractor shall ensure that the payment document – Goods note or invoice – is prepared and sent to the 

Customer electronically at ST_ […] together with the signed Transfer and Acceptance Deed of the Goods within 1 

(one) working day after delivery. In the case that the Customer has made an advance payment, the Contractor shall 

submit the Customer a supporting document (invoice) indicating the total amount of the advance payment received, 

after full performance of the Order and mutual signing of the relevant Transfer and Acceptance Deed of the Order. 

21. If the Contractor delayed the execution of the previous order, the Customer has the right not to invite the 

Contractor to submit the next 1 (one) commercial tender. 

 
 

Order form: 

The BUYER: Joint Stock Company Sadales tīkls 

Address: Šmerļa iela 1, Riga, LV-1160 

Unified reg. No. 40003857687 

AS SEB banka 

Code UNLALV2X, Account No. LV83 UNLA 0050 0088 2189 5 

CONTACT PERSON: <….Authorised person specified in the Agreement….>, <….contact information….>. 

SELLER: <….The name of the merchant who is granted the right to execute the Order….>. 

PURCHASE ORDER: <….Order No .... >. 

ORIGINAL DATE OF ORDER: <….>. 

mailto:ST_sagade@sadalestikls.lv
mailto:ST_sagade@sadalestikls.lv
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DESCRIPTION: All special and general provisions of <…Date…> Agreement <…Number…> are applicable to the 

BUYER and the SELLER regarding the execution of this Order. 

DELIVERY ADDRESS: Sadales tīkls AS warehouse at Stigu iela 8, Riga, LV-1021 

CONTRACT: General Agreement <…Agreement No. ...... > of <…Date of conclusion of the Agreement…> 

 

 

 
No. 

 

Nomenclature 

No. of the Goods 

Description 

of the 

Goods 

Unit of 

measureme 

nt 

 
Amount 

Price 

excluding 

VAT 

Amount 

excluding 

VAT 

 

Delivery 

date by 

1 
       

… 
       

N 
       

GRAND TOTAL 

WITHOUT VAT: 00.00 

 

TOTAL IN WORDS: <…> 

CURRENCY: EUR 

TERMS AND CONDITIONS OF DELIVERY AND PAYMENT: According to the terms and conditions of the General 

Agreement <…Agreement No ....... > of <…Date of conclusion of the Agreement…> 

 

 

 
The Order is prepared electronically and is valid without a physical signature. 
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GENERAL PROVISIONS 

1. Structure of the Agreement 

1.1. This Agreement consists of: 

1.1.1. Special Provisions; 

1.1.2. General Provisions; 

1.1.3. Annexes. 

1.2. If any contradictions between special provisions of the Agreement, general provisions of the Agreement and/or 

annexes to the Agreement arise when interpreting the content of the Agreement, special provisions of the 

Agreement shall prevail primarily, general provisions of the Agreement shall prevail secondarily, while annexes 

to the Agreement shall prevail in the order, in which they are specified in Clause 9 of the special provisions of 

the Agreement. 

1.3. The concepts defined in the special provisions of the Agreement are used in the general provisions of the 

Agreement and annexes to the Agreement. 

1.4. The procedure for performance of the Agreement applicable from general provisions of the Agreement shall be 

determined in the special provisions of the Agreement, and it depends on whether goods are sold and delivered 

or a service is provided. 

2. Procedure for performance of the Agreement 

 
2.1. The Customer’s authorised person shall fill the regular Order form specifying all the necessary information, 

including the contact information of the person responsible for placement of the Order, and it shall be sent to the 

Contractor in an electronic format to the e-mail specified in the special provisions of the Agreement. An 

electronically prepared Order application is valid without a physical signature. The Order application shal be 

deemed received on the day when it was sent. 

2.2. The Order shall be considered as agreed and accepted for fulfilment after the Contractor’s authorised person has 

sent to the Customer an Order acceptance confirmation in an electronic format to the e-mail indicated by the 

Customer in the Order application. The Contractor shall confirm the acceptance of a regular Order for fulfilment 

within 2 (two) business days after its receipt, counting from the next business day after the date of receipt of the 

respective Order application. 

2.3. In case the Contractor fails to send the Customer a confirmation on acceptance of the regular Order application 

in due time as stipulated by Clause 2.2 of the general provisionsof the Agreement or fails to notify on necessary 

amendments to the Order application, the regular Order shall be deemed as agreed between the Parties. The 3rd 

(third) business day after sending of the Order to the Contractor, counting from the next business day after the 

date of sending, shall be considered as a first day of sending the Order application to the Contractor. 

2.4. Each of the Parties shall register and keep record of any drawn up Orders during the entire effective period of 

the Agreement. 

2.5. According to economic organisational measures Customer is entitled to change Order’s placement procedure 

pursuant to clause 13.3 of the general provisions of the Agreement. 

Goods Order is made by using Oracle iSupplier  

2.6. The Customer’s authorized person shall complete the Order form, providing all necessary information, and shal 

send it to the Contractor in electronic form using the website – supplier portal “Oracle iSupplier” 

(hereinafter – “Supplier portal”). Access rights to the website are granted by the Customer for Contractor’s 

indicated authorized persons, as well as the Customer shall electronically send the user manual of the Supplier 

portal to the Contractor’s (authorized person) email address. To use the supplier portal Contractor needs an 

internet connection and web browser (Internet Explorer 11, FireFox 38.x, 45.x, Safari 6, 7, 8). An electronicaly 

prepared Order is valid without physical signature. The Order shall be deemed received on the day of its sending. 

2.7. The Order shall be considered as agreed and accepted for fulfillment after the Contractor’s authorized person has 

electronically confirmed it in Supplier portal. The Contractor shall confirm the acceptance of the Order for 

fulfilment within two (2) business days starting from the next business day after the day of its receipt. 

2.8. In the case the Contractor fails to send to the Customer the confirmation of acceptance of the Order in the Supplier 

portal in due time and manner as stipulated in clause 2.7 of the general provisions of the Agreement or fails to 

give notification of the necessary amendments thereto, the Order shall be considered as agreed between the 

Goods and Service, if Order is made by e-mail 

Placing an Order (A) 
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Parties. The third (3rd) business day starting from the next business day after the day of sending the Order to the 

Contractor shall be considered as a first day of the delivery of the Goods. 

2.9. Each of the Parties shall register and keep record of any Order drawn up during the entire effective period of the 

Agreement. 

2.10. According to economic organisational measures Customer is entitled to change Order’s placement procedure 

pursuant to clause 13.3 of the general provisions of the Agreement. 

 
2.11. The Contractor shall deliver an Order of Goods (or part thereof) accordance with the deadlines, places and other 

provisions specified in the Agreement annex (Order specification), unless the Parties have agreed on different 

delivery terms in the Order application. 

2.12. If the Order of Goods is placed by e-mail, no later than 2 (two) business days before the expected delivery, the 

Contractor shall notify the Customer’s contact person specified in the annex to the Agreement (Authorised 

Persons and Contact Persons) in writing by e-mail that the Order will be delivered to the specified place, 

specifying the contact information of the supplier of the Order (vehicle make and state registration number, 

supplier’s name, surname) to apply for an entry-pass (if an entry-pass for delivery is needed), and the Customer 

will be able to receive it. The Customer shall ensures acceptance of the Order during its working hours. 

2.13. If the Order of Goods is made by using Supplier portal, within one (1) business day before delivery of the Goods 

the Contractor shall inform the Customer electronically, using Supplier portal, that the Goods will be delivered 

to the locations specified in the Order and that the Customer can receive them. The Customer shall ensure the 

acceptance of the Goods during its working hours. 

 Service  

2.14. The Contractor shall start to fulfil a Service Order (or part thereof) on the next business day of the day of 

coordination of the Order. The Contractor shall be liable to fulfil the Order in accordance with the deadlines, 

volumes, quality defined in the annex to the Agreement (Order Specification) and other requirements defined in 

the Agreement and annexes thereto. 

 
 Goods  

2.15. The Contractor shall transfer the Order of Goods (or part thereof) to the Customer together with goods delivery 

documents prepared in accordance with applicable laws and regulations. In individual cases, upon agreement 

between the Parties, an Order of goods (or part thereof) may be transferred with a deed of goods delivery and 

acceptance. 

2.16. Together with the goods the Contractor shall transfer to the Customer technical documentation, certificates of 

origin and warranty certificates of these goods, a s well as other documents which are necessary for full use, 

operation, functionality of these goods. 

2.17. Upon acceptance and during assembly of the Goods (if assembly of the Good is made by the Contractor), the 

Customer shall be entitled to randomly select the compliance and quality of the goods. If any of the goods do not 

conform to the requirements defined in this Agreement, including if the goods are not delivered in the specified 

quantity, the authorised representative of the Customer shall draw up a statement of defects that shall be signed 

by the authorised representatives of the Parties. Moreover, in such event the Customer is entitled not to accept 

and not to pay for the Order in the part related to damaged goods. No later than in 10 (ten) business days or 

within other mutually agreed or in the statement of defects mentioned term counting from the next day after the 

day when the statement of defects has been signed, the Contractor shall eliminate the defects specified in this 

statement of defects at their own expense and pay a penalty to the Customer for delayed fulfilment of the Order 

in accordance with the Clause 4.3 of the general provisions of the Agreement. The term for elimination of the 

defectsindicated in this statement shall not be deemed as extension of the term for the performance of the Order 

(the specific stage). If the Contractor refusesto sign the statement of defects, it shall be signed unilaterally by the 

Customer and it shall be binding upon the Contractor. If the Contractor repeatedly delivers Goods requiring a 

statement of defects to be drawn up (i.e., both Goods delivered pursuant to a new Order or Goods delivered 

repeatedly after the statement of defects), Customer shall be entitled to terminate this Agreement in accordance 

with clause 12.2 of the general provisions of the Agreement. 

(C) Transfer and acceptance of an Order 

Goods 

Delivery or fulfilment of an Order (B) 
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(D) Settlement 

2.18. The Goods to be delivered within the scope of an Order shall be deemed delivered and transferred to the 

Customer, when authorised representatives of the Parties have signed delivery documents regarding the delivery 

of the goods or the deed of goods delivery and acceptance, and the Contractor has transferred to the Customer 

the documents specified in Clause 2.16 of the general provisions of the Agreement. 

2.19. Within 14 (fourteen) days of the Goods acceptance day the Customer shall have the right to pursue the claims on 

shortage of the goods, defects and/or damages made during portage which have not been identified during the 

acceptance of the goods and/or claims regarding the quality (defects) of the Goods, detected during assembly 

(installation) of the Goods (if assembly of the Good is made by the Contractor). The Customer may pursue claims 

on hidden defects during the entire Warranty Period. If the Customer has pursued claims with in the period 

specified in this Clause, the Contractor shall be obliged at his own cost to eliminate the shortage and/or 

noncompliance of quality (defects) of the Goods by replacing the defective Goods or its parts by new ones, no 

later than within 10 (ten) business days or within other mutually agreed term, as well as shall pay a penalty to 

the Customer in accordance with the Clause 4.4 of the general provisions of the Agreement. 

2.20. If the Contractor has not eliminated the defects of the Goods within the term specified in clause 2.19 of the 

general provisions of the Agreement and/or the Contractor delivers the Goods, which require the statement of 

defectsto be drawn up repeatedly, the Customer at his own discretion may perform necessary actions to eliminate 

the defects of the Goods at the cost and risk of the Contractor and/or unilaterally terminate the Agreement 

pursuant to clause 12.2 of the general provisions of the Agreement regardless of the remedial work. 

 Service  

2.21. An Order of a Service (or part thereof) shall be deemed to be completed and delivered to the Customer if the 

deed of Service delivery and acceptance has been signed by both Parties. 

2.22. The Contractor shall notify the Customer’s contact person specified in the annex to the Agreement (Authorised 

Persons and Contact Persons) in writing by e-mail immediately upon the fulfilment of the services under the 

Order about their readiness to transfer the Order or part thereof, at the same time issuing a signed deed of Service 

delivery and acceptance signed by them. 

2.23. The Contractor shall transfer together with the fulfilled Order and the deed of delivery and acceptance to the 

Customer all the documentation related to the Services (operation manuals, quality conformity, technical, etc.). 

The conveyance of the documentation mentioned above to the Customer shall be a precondition for signing of 

the deed of delivery and acceptance of the fulfilled Order, unless the Parties have agreed otherwise. 

2.24. When accepting an Order, the Customer shall be entitled to reject the Order (or part thereof), as well as refuse to 

pay, if the services provided (incl. materials, equipment) fail to conform to the provisions of the Agreement 

and/or are not fully completed. In this event, the authorised representative of the Customer shall draw up a 

statement of defects that shall be signed by the authorised representatives of the Parties. If the Contractor’s 

authorised representative does not sign the statement of defects within 3 (three) business days of receiving the 

notice, the statement of defects prepared by the Customer’s authorised person shall be binding upon the 

Contractor. No later than in 10 (ten) business days after the date when the statement of defects has been signed, 

the Contractor shall eliminate the defects specified in this statement of defects at their own expense and pay a 

penalty to the Customer for delayed fulfilment of the Order in accordance with the Clause 4.3 of the general 

provisions of the Agreement. The term for elimination of the defects indicated in this statement shall not be 

deemed as extension of the term for the performance of the Order (the specific part). 

2.25. Repeated delivery-acceptance of the Order shall take place after the elimination of the faults specified in the 

statement of defects in accordance with the conveyance and acceptance procedure of the services laid down in 

the Agreement. 

2.26. If the Order fulfilment result is not useful and/or usable for the Customer due to the delayed Order delivery, the 

Customer has refuse to accept and pay for the Order (or the specific stage/part). 

2.27. The services provided within an Order shall be deemed to be completed and delivered to the Customer, when 

both authorised representatives of the Parties have signed the deed of deliver and acceptance of the Order for the 

respective services and the Customer has delivered the documents referred to in Clause 2.232.23 of the general 

provisions of the Agreement to the Customer. If the Parties have agreed on fulfilment of the Order in sta ges, any 

interim deeds on the works performed in the previous month (or other period defined by the Parties) shall not be 

deemed an Order acceptance document, but serve as a basis for issuing a document (invoice) and payment in 

stages, of the respective interim deed has been signed by both Parties. 

 Goods and Service  
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2.28. The total amount of each Order is defined in accordance with the prices defined in the annex to the Agreement 

(Order Specification). 

2.29. The Parties shall issue and send invoices to each other to the e-mail or postal address, if any, of the contact person 

of the Party specified in the annex to the Agreement (Authorised Persons and Contact Persons). Invoices may be 

issued and delivered at the Order acceptance place during conveyance and acceptance of the Order. The 

Contractor shall ensure its compliance with the requirements of credit and payment institutions for the 

performance of settlements with the Customer provided for in the Agreement (the Customer's credit institution 

is indicated in the details of the Agreement). 

2.30. Unless special provisions of the Agreement provide otherwise, the payment for the Order shall be a postpayment. 

Post-payment for the fulfilment of the Order shall be made by transfer to the Contractor’s account in a credit 

institution specified in the supporting document (invoice, goods delivery document containing details of the 

supporting document) issued by the Contractor, which corresponds to the Contractor’s account in a credit 

institution specified in the Agreement. The Customer shall make the payment within 30 (thirty) days of fulfilment 

of the Order (its stage), signing of the respective document on delivery and acceptance of the Order or its part 

(goods delivery document, interim deed, deed of delivery and acceptance) by both parties, and receiving the 

relevant supporting document from the Customer. The date of the payment order of the Customer shall be deemed 

the date of the payment order. 

2.31. If the Parties agree on a payment procedure with partial or full prepayment in the special provisions of the 

Agreement, the Customer shall make prepayments in the amounts and within the deadlines specified in the 

special provisions of the Agreement having received a respective supporting document (invoice) from the 

Contractor. After complete payment for the Order and signing of the document of delivery and acceptance of the 

respective Order (goods delivery document, interim deed, deed of delivery and acceptance) by both parties, the 

Contractor shall submit to the Customer a supporting document (invoice), which states the total Contract 

Amount, the received prepayment amount and the remaining outstanding part of the Contract Amount, if any. 

2.32. If the Contractor receives a prepayment and has not fulfilled the Order in accordance with provisions of the 

Agreement and therefore the fulfilled Order or part thereof is not or cannot be accepted, the Contractor shal pay 

the value of this Order or its unaccepted part to the Customer. In this event, the Contractor shall issue a credit 

invoice to the Customer and shall return the received prepayment for the unfulfilled and/or unaccepted part of 

the Order within 10 (ten) days of the set date of fulfilment of the Order. 

3. Liability of the Parties 
3.1. Until the Order is completely fulfilled and delivered, the Contractor shall: 

3.1.1. bear all the risk for complete or partial destruction of the Order; 

3.1.2. bear all risks for accidents with persons, damage or destruction of materials, equipment or other property 

(both the Customer’s and third persons’), including also accidental case; 

3.1.3. be liable for compliance with the requirementsof labour safety, fire safety, environmental protection as 

well as other laws and regulations regulating the fulfilment of such an Order. 

3.2. The Parties shall be liable for direct losses caused to the other Party as a result of their acts/omissions. 

3.3. The Customer shall be entitled to withhold on a no contestation basis any applicable penalties and/or inflicted 

direct losses from the Performance Security of the Agreement, if any, and/or withhold the amount of penalty 

and/or direct losses by the way of set off by reducing the amount of payment to be made to the Contractor, and/or 

issue a penalty invoice to the Contractor. 

3.4. The Contractor gua rantees and ensures good quality, functional operation, safe use, compliance of the Order 

result with the manufacturer’s technical documentation, the provisions of this Agreement and the Order 

Specification, a quality certificate and/or certificate of conformity and regulatory enactments of the Republic of 

Latvia, and, to the extent applicable to the subject of the Agreement, the Contractor shall gua rantee that the result 

of the Order is new, unused, is the latest or currently manufactured model, and includes all the improvement to 

materials and structural solutions made in the last ten (10) years. 

3.5. If the fulfilment of the Order by the Contractor results in an intellectual property infringement and a cla im is 

brought a gainst the Customer, the Contractor undertakes to cover all the costs and direct losses results from the 

Customer’s efforts to refute these claims. The Contractor shall also cover all expenses and indemnify against any 

losses awarded to the third parties. Upon agreement with the Customer, the Contractor at its own cost may 

provide the Customer with the right to continue to use the result of the fulfilled Order, to replace or alter it in the 
manner not creating the intellectual property infringements. 
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3.6. In the Customer’s approved politics it is determined that the Customer’s employees and cooperation partners, 

including the Contractor and its subcontractors, shall observe high ethics standards in their operations. According 

to the politics, in case if the Customer has fundamental suspicions about corruptive or fraudulent actions in 

relation to the Agreement’s fulfilment, the Customer is entitled during the Order fulfilment and within 365 days 

after the termination of the Agreement to require information and/or to carry out an audit/check in relation to the 

Agreement’s fulfilment. The Customer selects the auditor and pays for its services. The information ga ined in 

the result of the audit/check shall be deemed confidential and shall not be revealed to third persons. The Customer 

ensures that the auditor observes Agreement’s terms regarding confidentiality. The Contractor’s duty is to 

incorporate the requirements stipulated herein in the Agreement that the Contractor concludes with the 

subcontractors to ensure the fulfilment of this Agreement. If the Customer finds that the Contractor or its 

subcontractors do not cooperate with the Customer in the fulfilment of this Clause, the Customer shall be entitled 

to terminate the agreement by a unilateral written notice one month in advance, but if this happens again, then 

the Customer shall be entitled to exclude the Contractor from the register of qualified suppliers of the 

qualification system “Construction Works”, if it is registered there, for a year by sending a respective written 

notice to the Contractor. 

3.7. By signing the Agreement, the Parties declare that international sanctions and national sanctions will be observed 
in the fulfilment of the Agreement (including such sanctions imposed by a member state of the North Atlantic 
Treaty Organization, that significantly affect the interests of financial and capital market participants or the 
interests of financial and capital market according to the legislation of the Financial and Capital Ma rket 
Commission), within the meaning of the Law on International Sanctions and National Sanctions of the Republic 
of Latvia and legal acts issued on the basis thereof (hereinafter - Sanctions) and will take all necessary actions to 
ensure that the Parties' cooperation with their subcontractors does not create any additional Sanction risks for the 
other Party, including but not limited to ensuring cooperation of the Parties with such subcontractors, whose 
member or shareholder structure is clear and verifiable. 

3.8. The Party shall immediately notify the other Party in due course if it has established a breach of such Sanctions 
in relation to the performance of the Agreement in its own or its subcontractors' activities or any relation of the 
Board or Council members, direct or indirect members, shareholders, beneficial owners with the Sanctions, or 
the prosecution or punishment of the Party itself or the above-mentioned persons related to it in the European 
Union due to money laundering, terrorism or its financing, violations of the movement of goods of strategic 
importance. 

3.9. At the request of the Customer, in order to ensure that the Customer can verify the compliance with the Sanctions, 
no later than within 5 (five) working days, unless the Parties have agreed on another term, the Contractor is 
obliged to provide the Customer with: 

3.9.1. information based on verifiable facts (for natural persons - name, surname, year of birth, country of 
citizenship; for legal persons - name, country of registration, registration number) about members of the 
Contractor’s board or council, direct or indirect members, shareholders, beneficial owners or persons 
who otherwise effectively control the Contractor; 

3.9.2. information or documents regarding the country of origin of the goods and/or materials required for the 
performance of the Agreement, their manufacturer, delivery route, if such goods and/or materials are 
subject to import, export or transit restrictions according to the legislation of the European Union during 
the term of the Agreement or were subject to such restrictions 12 (twelve) months prior to the conclusion 
of the Agreement. 

3.10. A Contractor acknowledges and agrees that in accordance with the requirements of the national security 

legislation of the Republic of Latvia, the Contractor and its employee(s) may be denied or revoked the already 

issued permit/access to the administrative facilities of Sadales tikls AS. In the event that this permission/access 

to a particular employee is denied or revoked, the Contractor undertakesto replace the respective employee with 

another suitably qualified employee as soon as possible, but not later than within one month, and doesnot make 

any claims against the Customer, nor does it demand reimbursement of the losses incurred in relation to such a 

change of employee. If the replacement of an employee cannot be done within this term, the Parties have the 

right to agree on an extension of the Agreement term for a period during which the Contractor, objectively 

proving the circumstances, undertakes to replace the employee or the Parties agree to terminate the Agreement. 

4. Penalties 
4.1. The payment of the penalty shall not release the Partiesfrom fulfilment of their obligations stipulated hereof and 

the award of direct losses. 

4.2. Penalty invoices, if any, shall be paid within the deadline specified in the invoice, which is not shorter than 10 

(ten) business days of the date of issuing the invoice. 
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Contractor’s penalties  

4.3. For failure to respect the deadline under the Agreement (including also the Order fulfilment deadline) the 

Contractor shall pay a penalty of 0.5% (zero point five per cent) of the amount of the delayed Order without VAT 

for each day of delay, but no more than 10% (ten per cent) of the amount of the delayed Order without VAT. 

4.4. If fulfilment of any Order or part thereof is not compliant (quality, functionality, specification) with provisions 

of the Agreement, the Contractor shall pay a penalty of 10% (ten per cent) of the amount of the improperly 

fulfilled Order or part thereof without VAT. 

4.5. If the Order consists of goods and the Contractor does not ensure replacement of low quality/non-compliant 

goods (its part) in accordance with the procedure laid down in the Agreement (including delay the delivery term 

of the replaceable Goods(its part) indicated in the statement of defects), the Contractor within ten (10) days shal 

pay the Customer the amount of the low quality/non-compliant goods and/or pay a penalty of 10% (ten per cent) 

of the amount of the unreplaced or in due time undelivered replaceable Goods’ price goods without VAT. 

4.6. In the case the Contractor ignores the delivery terms of the Goods indicated in the Orders and/or quantity and/or 

quality of the delivered Goodsdoes not comply with the terms of the Agreement (Order), and statement of defects 

has been drawn up in this respect, that results as Customer’s right to terminate the Agreement according to Clause 

12.2 of the general provisions of the Agreement, the Customer shall be entitled to refuse from the placed Order 

and/or unilaterally terminate the Agreement pursuant to clause 12.2 of the general provisions of the Agreement, 

by notifying the Contractor in writing, and to purchase the Goods of similar specification from other suppliers. 

In such case the Contractor shall pay to the Customer a penalty in the amount of 10% (ten percent) of the amount 

of the Order without VAT. 

4.7. If the Customer terminated the Agreement based on Clause 12.2 and / or 12.3 of the general provisions of the 

Agreement, the Contractor shall pay a penalty for default of liabilities in the amount of 10%(ten per cent) of 

the average amount of one Order without VAT (the average amount of an Order is determined by dividing the 

total amount (without VAT) of the Orders that have been placed by the number of placed Orders). 

4.8. During the effective period of the Agreement the Contractor undertakes to prevent any parallel (simultaneous) 

employment of Customer’s employees and not to conclude any employment contracts or other civil liability 

contracts on performance of certain work with any Customer’s employee. Employment contracts or other civil 

liability contracts on performance of certain work with such an employee of the Customer can be concluded only, 

if a written consent of the Customer is received. If there has been parallel (simultaneous) employment of the 

Customer’s employee without Customer’s consent and the Contractor is unable to prove that actions have been 

taken to ensure the fulfilment of the prohibition of parallel (simultaneous) employment of the Customer’s 

employee by the Contractor (for example, a certification of the employee has been received that there is no legal 

employment relationship between the employee and the Customer), the Customer shall be entitled to calculate a 

penalty amounting to 5 (five) minimum monthly wages defined in the Republic of Latvia for each such violation. 

The Parties agree that the employment restriction set in this Clause shall apply only to parallel (simultaneous) 

employment of an employee by the Customer and the Contractor, and it has no effect on usual consecutive 

turnover of personnel on the labour market, as a result of which an employee ends a labour employment 

relationship with the Customer and establishes a labour employment relationship with the Contractor. 

Customer’s penalties  

4.9. For failure to respect payment deadline the Customer shall pay a penalty of 0.5% (zero point five per cent) of 

the amount of the outstanding payment without VAT for each day of delay, but no more than 10% (ten per cent) 

of the amount of the outstanding payment without VAT. 

4.10. If the Contractor has terminated the Agreement based on Clause 12.4 of the general provisions of the Agreement, 

the Customer shall pay a penalty for default of liabilities in the amount of 10% (ten per cent) of the twofold 

average amount of one Order without VAT (the average amount of an Order is determined by dividing the total 

amount (without VAT) of the Orders by the number of placed Orders). 

4.11. The contractual penalty stated in Clause 4.9 and 4.10 of the general provisions shall not be calculated in cases, 

when the Contractor and/or the persons stated in Clause 12.3.1 of the general provisions are subject to Sanctions 

and, therefore, settlement of payment is impossible. 

5. Rules of performance security of the Agreement 
5.1. Provisions of this section shall apply, if special provisions of the Agreement provide for the Contractor’s duty to 

submit a Performance Security of the Agreement. 

5.2. A Performance Security of the Agreement can be submitted as: 
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5.2.1. a guarantee of a credit institution; 

5.2.2. an insurance policy; 

5.2.3. if provided for by documents of the procurement procedure of the Agreement and/or special provisions 

of the Agreement – as crediting of money to the Customer’s account in a credit institution. 

5.3. The Performance Security of the Agreement, regardless of the submitted type of the Performance Security of the 

Agreement, shall provide for the unconditional duty of the submitter of the security to pay security for the 

requested amount to the Customer at the Customer’s first demand. The content of the Perfo rmance Security of 

the Agreement shall be approved by the Customer. The Performance Security of the Agreement shall contain 

condition that the ICC Uniform Rulesfor Demand Guaranties (ICC Publication, No.758) are applicable and any 

disputes shall be solved by the courts of the Republic of Latvia. 

5.4. The Performance Security of the Agreement shall be effective during the entire period defined in Clause 3.2 of 

the special provisions of the Agreement and acceptance of the Order and for 30 (thirty) days thereafter. If the 

period specified in Clause 3.2 of the special provisions of the Agreement is extended, the Contractor shal be 

liable to extend the Performance Security of the Agreement for an identical period. 

5.5. In case a guarantee of a credit institution or an insurance policy is submitted, the Contractor should submit the 

original document to the Customer. 

5.6. The Customer shall withhold of performance security of the Agreement: 

5.6.1. to compensate any direct losses inflicted upon the Customer and/or withhold the penalties applied to 

the Contractor – in the amount of these payments; 
5.6.2. if the Performance Security of the Agreement should be extended in accordance with Clause 5.4 of the 

general provisions of the Agreement, but the Contractor does not do this – in full amount. 

5.7. If an insurance policy is submitted as an Agreement performance security, it shall contain that the insurance 

policy shall be irrevocable and upon Customer’s first demand in unconditional order, no later than within 30 (thirty) 

days from the submission of the demand, the requested amount of the security shall be paid without requiring the 

Customer to substantiate his claim, and that the accompanying insurance rules cannot encumber or in any way 

modify the procedures for the payment of the requested amount of the security. The insurance premium should be 

paid in full. The Contractor shall submit to the Customer the proof of payment for premium along with the 

insurance policy. 

5.8. The Performance Security of the Agreement shall be returned and/or terminated by the Customer as follows: 

5.8.1. In case a guarantee of a credit institution or an insurance policy is provided as the Performance Security 

of the Agreement, the Customer, if the submitter of the Performance Security of the Agreement requests 

this, shall send them a written notice relieving of the Contractor of the liabilities and/or shall return 

originals of the documents of Performance Security of the Agreement. 

5.8.2. In case crediting of money is provided as the Performance Security of the Agreement, the Customer 

shall transfer it in full or in the amount that has remained or wasnot withhold to the Contractor’s account 

in a credit institution specified in the Agreement within 10 (ten) business days of termination of the 

Performance Security of the Agreement in accordance with Clause 5.4 of the general provisions of the 

Agreement. 

6. Warranty 
6.1. Provisions of this section shall apply only, if special provisions of the Agreement provide for a warranty period. 

6.2. The Contractor undertakes responsibility for failures and defects concerning the Order incurred during the 

warranty period. If the Order consists of goods, the Contractor shall cover all costs related to the transportation 

of the defective and replaceable (new) Goods to the Contractor and back to the Customer. 

6.3. The Contractor’s warranty does not cover proven defects, damage or failures that occur due to: 

6.3.1. use by the Customer contrary to the usage guidelines (manufacturer’s instructions); 

6.3.2. evident users’ negligence, improper usage or intentional damage of the Order; 

6.3.3. unauthorized alteration, repair or inspection, use of non-approved components or assembly or 

connection of the constituent parts (components) of the Order in a way contradicting the manufacturer’s 

instructions; 

6.3.4. force majeure. 

6.4. The Contractor within the warranty period after receipt of written notice from the Customer at his own cost 

undertakes to eliminate damages, failures or inconformity to the requirement of the Agreement or the la ws and 

regulations. If the Order consists of goods, in such cases the warranty period for respective Goods shal be 

extended for the period required for replacement of Goods or repairs (if Parties has agreed for Goods repair), as 

well as the replacement of Goods or its components in Customer’s objects shall be performed according to 
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standard LEK 025 electrical safety regulations. When sending the notice, the Customer shall indicate the place 

and the time when the Contractor should arrive for preparation of the statement of defects. The term stipulated 

by the Customer shall not be shorter than 3 (three) business days unless the Parties agree otherwise. The above 

mentioned 3 (three) business days term shall not apply to the accidents or other emergency situations when the 

Contractor shall arrive promptly (no later than within 24 (twenty four) hour period). 

6.5. Within the stipulated term the Parties shall prepare the statement of defects, indicating damages, incompliance 

or failures in fulfilment of the Order, as well as the term for their elimination. If the Contractor fails to arrive for 

prepa ration of the statement of defects within the stipulated term, the Customer shall unilaterally prepare this 

statement of defects that shall be binding to the Contractor. 

6.6. If the Parties preparing the statement of defects fail to agree on defects identified, applicability of the wa rranty 

or terms necessary for the elimination of the defects, or quality of the works performed within the framework of 

the warranty, the Parties may agree on the involvement of an expert commission (up to three experts) in resolution 

of the dispute and its opinion shall be decisive. The Parties shall cover expenses of the expert commission in 

equal parts. 

6.7. If the Contractor fails to eliminate the defects to which the warranty is applicable within the stipulated term or 

the Parties cannot agree on the expert commission, or in case the Order consists of goods, the Contractor delivers 

Goods requiring a statement of defects to be drawn up repeatedly, the Customer shall be entitled to eliminate the 

defects and/or failures by himself or by involvement of the third parties or terminate the Agreement pursuant to 

clause 12.2 of the general provisions of the Agreement regardless of the remedial work. In such event, the 

Contractor compensates the Customer all expenses related to the elimination of the defects. 

7. Authorisation 
7.1. Any authorisations issued and contact persons designated for the purposes of fulfilment of the Agreement are 

specified in the annex to the Agreement “(Authorised Persons and Contact Persons). 

8. Property rights 
8.1. All property rights to the Order and its fulfilment, as well as related preparations and documentation (projects, 

drawings) after payment of the Agreement Amount in full amount belong to the Customer. 

8.2. The Customer shall have the economic rights to the objectsof copyright created as a result of performance of the 

Agreement. 

8.3. After making the payment for the goods in full, all the property rights relating to the goods shall be transferred 

to the Customer. 

9. Contractor's qualified personnel and subcontractors 

9.1. The list of subcontractors and worksdelegated to the subcontractors is determined in the annex to the Agreement 

(List of Subcontractors and Works Delegated to Them). The Contractor shall have the right to replace 

subcontractors or involve additional subcontractors only upon a prior written agreement with the Customer. In 

case if the Agreement has been concluded as a result of a procurement procedure where the qualification of 

personnel was evaluated, the list of such personnel and the justification for their qualifications shall be indicated 

in Annex (List of qualified personnel of the Contractor, the justification of their qualifications). The Contractor 

ensures compliance of the qualification of the personnel included in this Annex throughout the duration of the 

Agreement, changes to the list of qualified personnel (in Annex) are possible only with the prior written 

permission of the Customer. The Customer shall not agree to the change of the personnel indicated in Annex 

(List of qualified personnel of the Contractor, the justification of their qualifications) in cases when the offered 

personnel does not meet the requirements brought forward for the personnel in the procurement procedure 

documents or it does not have at least the same qualification and experience as for the personnel specified in 

Annex (List of qualified personnel of the Contractor, the justification of their qualifications). 

9.2. The Contractor assumes full responsibility for work performed by the subcontractors, for compliance with the 

deadlines of work performed by the subcontractors, loss incurred, as well as remuneration of the subcontractors. 

9.3. Customer shall not be held liable for Contractor’s obligations assumed towards subcontractors or third parties in 

order to ensure performance of the Agreement or in relation to the Agreement. 

9.4. The procedure of attraction of subcontractors applied by the Parties shall be specified in the special provisions 

of the Agreement. 

 
 

 

8 

(A) Simplified procedure 
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9.5. When using the simplified procedure of attraction of subcontractors, the Contractor shall submit to the Customer 

a written application on replacement of subcontractors or involvement of additional subcontractors, or changes 

to the list of the works entrusted to subcontractors. The involvement of subcontractors cannot be in conflict with 

provisions of the Agreement, as well as the requirements of the procurement procedure, if the Agreement has 

been concluded as a result of a procurement procedure. After examination of the application and approval for 

the changes proposed by the Contractor by the Customer, the Parties shall add or amend the annex to the 

Agreement (List of Subcontractors and Works Delegated to Them) in accordance with Clause 13.3 of the general 

provisions of the Agreement. 

 
9.6. When involving a subcontractor in accordance with the requirements of the Law On the Procurement of Public 

Service Providers, the Contractor shall submit to the Customer a written application on replacement of 

subcontractors or on engagement of additional subcontractors, or amendments to the List of Works entrusted to 

the subcontractors accompanied by a memorandum of agreement with the said subcontractor, as well as 

documents attesting to subcontractor’s qualification in the amount requested in the procurement procedure 

documents and Law on the Procurements of Public Service Providers of Latvia. 

9.7. Customer shall not approve replacement or engagement of subcontractors in the event of any of the following: 

9.7.1. the subcontractor offered does not conform with the requirements for subcontractors laid down in the 

procurement procedure documents and Law on the Procurements of Public Service Providers of Latvia; 

9.7.2. the subcontractor whose abilities the Contractor relied upon to certify its compliance with the 

requirements set in the procurement procedure documents is replaced, and the offered subcontractor 

does not have at least the same qualification, to which the Contractor referred when certifying its 

compliance with the requirements of the procurement procedure, or it meets the tenderer exclusion 

conditions listed in documents of the procurement procedure and Law on the Procurements of Public 

Service Providers of Latvia; 

9.7.3. replacement of subcontractor would require amending the procurement tender in a way that would have 

affected the choice of proposal in accordance with the proposal assessment criteria stated in the 

procurement procedure documents, had they been included initially. 

9.8. Customer approves replacement of subcontractor, provided that conditions referred to in Clause 9.7 of the general 

provisions of the Agreement do not apply to the new subcontractor, in the following cases: 

9.8.1. the subcontractor specified in the annex to the Agreement (List of Subcontractors and Works Delegated 

to Them) has submitted a written notice on withdrawal from performance of the Agreement; 

9.8.2. the subcontractor specified in the annex to the Agreement (List of Subcontractors and Works Delegated 

to Them) meets the tenderer exclusion conditions stated in the procurement documents and Law on the 

Procurements of Public Service Providers of Latvia. 

9.9. The Customer shall not agree to the attraction of a new subcontractor in case when such changes, if they would 

have been made in the initial tender, would have influenced the selection of the tender according to the tender 

evaluation criteria specified in the procurement procedure documents. 

9.10. If the Customer agrees with the changes proposed by the Contractor, the Parties shall amend/supplement the 

annex to the Agreement (List of Subcontractors and Works Delegated to Them) in accordance with Clause 13.3 

of the general provisions of the Agreement. 

10. Protection of personal data and rules on Information Technology security 
10.1. For the purpose of ensuring the fulfilment of the provisions of the Agreement, including the circulation of 

information, as well as to fulfil the legal obligations applicable to the Parties and to respect the legitimate interests 

of the Parties, the Parties shall have the right to process personal data obtained from the other Party, complying 

with the legal requirements for the processing and protection of such data, including, but not limited to the 

General Data Protection Regulation ((EU) 2016/679). 

10.2. A Party disclosing the personal data to the other Party for processing shall be responsible for ensuring the legal 

basis for the processing of personal data of the respective data subjects. The Party obtaining persons data within 

the scope of fulfilment of the Agreement shall be deemed the controller of the obtained personal data and shal 

be responsible for further compliance of the processing of these personal data with the requirements of regulatory 

enactments. 

10.3. If the fulfilment of the subject of the Agreement (Order) provides that one of the Parties (processor) processes 

personal data at the instruction of the other Party (controller), such processing of personal data shall take place in 

accordance with the Rules of processing of personal data appended to this Agreement as a separate annex. 

 

(B) Procedure in accordance with the requirements of the Law On the Procurement of Public Service 

Providers 
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Rules on Information Technology security, if Goods Order is placed by using Oracle iSupplier 

10.4. Information exchange shall be ensured only through the contact persons specified in the Agreement, observing 

the type of information exchange (for example, encrypted e-mail, Customer's applications processing system), 

which ensures its confidentiality, integrity and availability. 

10.5. The Contractor shall be responsible for any action addressed towards security circumvention or damaging of 

Customer's information technology (hereinafter-IT) systems. 

10.6. The Contractor shall be responsible for ensuring, that actions in the Customer's IS are performed only in the 

amount necessary to ensure fulfilment of Agreement subject. 

10.7. Within the validity term of this Agreement the Customer shall create user accounts in the Customer's IS for 

mutually coordinated Contractor’s representativesfor a specified period of time, which does not exceed the term 

of the Agreement, thus ensuring Contractor’s access to IS production, testing and/or development environment 

being in possession or ownership of the Customer. 

10.8. The user account created for Contractor’s employee is unique, and the Contractor shall be obliged to ensure 

supervision of use, storage and non-disclosure of the user account. 

10.9. If the Contractor’s employee, whom the user account is created for, terminates his/her employment relations 

and/or commitments with the Contractor, the Contractor shall immediately inform the Customer about this 

situation. 

10.10. The Contractor undertakes to use additional IT security protection software indicated by the Customer, and to 

ensure maintenance thereof during the Agreement period, if the Customer requests installation of such software. 

10.11. The Contractor shall be obliged to acquaint own employees and/or representatives, who ensure provision of the 

Service, with these IT security requirements. 

10.12. If the Contractor has suspicions about any security incident mentioned in the Agreement, the Contractor shal 

immediately inform the Customer's contact person or the Customer's Help Desk, phone: +371 67728888. 

11. Force majeure 
11.1. Neither Party shall have any liability for full or partial failure to fulfil any obligations under this Agreement if 

such failure to fulfil the obligations occurred caused due to force-majeure circumstances occurred after signing 

of the Agreement and the entry of which the Parties could not foresee and prevent. 

11.2. Such circumstances include fires, acts of war, terrorist attacks, epidemic, natural disaster as well as other 

circumstances beyond the possible limits of control or impact of the Parties. 

11.3. Non-fulfilment or undue performance of obligations by the Contractor, suppliers and other involved persons shal 

not be deemed as force majeure circumstance. 

11.4. A Party referring to force-majeure circumstance shall within 3 (three) days notify about that the other Party 

specifying the possible term for fulfilment of the obligations. 

11.5. If due to force-majeure circumstance the fulfilment of the Agreement delays for more than 30 (thirty) days each 

Party has the right to terminate the Agreement unilaterally. If the Agreement is terminated in such way, neither 

Party may claim compensation of damages from the other Party. 

12. Termination of the Agreement 

12.1. The Agreement may be terminated by mutual written agreement by the Parties or according to the provisions of 

the Agreement. 

12.2. The Customer shall have the right to terminate the Agreement or its part unilaterally by sending a written notice 

to the Contractor if at least one of the following events has occurred: 

12.2.1. the Contractor fails to fulfil the Order or part thereof within 10 (ten) business days counting from the 

next day after expiry of the delivery term specified in the Agreement or repeatedly has delayed the 

delivery terms of the Goods; 

12.2.2. the Contractor fails to perform any other obligations or duties provided by the Agreement and the 

Customer has not eliminated such failure within 10 (ten) business days after receipt of the relevant 

written notice of the Customer; 

12.2.3. after signing the statement of defectsthe Contractor repeatedly delivers an Order not meeting provisions 

of the Agreement and/or repeatedly statements of defects have been prepared, and/or the Contractor has 

not eliminated faults in accordance with Clauses 2.17, 2.20, 2.24 and/or 2.24 of the general provisions 

of the Agreement; 
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12.2.4. If the Contractor’s insolvency proceedings have been announced, the Contractor’s economic activity 

has been suspended, the Contractor is liquidated; 

12.2.5.  It has been established that during the procurement procedure the Contractor has provided false 

information for the assessment of its qualifications; 
12.2.6. The Contractor or any other person among the Contractor's staff, representatives or subcontractors has 

given or offered (directly or indirectly) to any person a bribe, gift, gratitude money, commission money 

or any other valuable item as an incentive or reward for performance or non-performance of any activity, 
or for showing or not showing favour or disfavour towards any person in connection to this Agreement; 

12.2.7. The Contractor or any of the Contractor’s personnel, representatives or subcontractors has been found 

guilty of illegal possession according to the law regarding the implementation of the Agreement; 

12.2.8. It is detected that the Contractor or any of the Contractor’s personnel, representatives or subcontractors 

is involved in business relationships that create a conflict of interest situation regarding the 

implementation of the Agreement. 

12.2.9. The Contractor fails to submit the performance security of the Agreement within the term set forth in the 

Agreement or if the provided performance security of the Agreement has become invalid; 

12.2.10. The Contractor has committed a severe violation of professional activity, which calls into question its 

honesty, or has failed to perform a procurement contract, general agreement or concession agreement 

with the Customer, and it is admitted by a decision of competent institution or court judgment, which 

has come into force and has become indisputable and non-appealable; 

12.2.11. the Contractor has violated the procedures for the involvement of subcontractors and/or qualified 

personnel specified in the Agreeement and has not remedied such violation within 30 (thirty) days 

following the relevant written notification from the Customer. 

12.3. By sending a written notice to the Contractor, the Customer is entitled to unilaterally terminate the Agreement or 

a part thereof, and as a result of such actions the Customer shall not incur legal liability, including civil liability, 

if at least one of the following cases has occurred: 

12.3.1. sanctions have been imposed on the Contractor, a member of its board or council, a beneficial owner, an 
authorised representative or a procurator, a person authorized to represent the Contractor in activities 
associated with its branch or a member of partnership, a member of its board or council, a beneficial 
owner, an authorised representative or a procurator, if the Contractor is a partnership, on its subcontractor 
and, as a result, performance of the Agreement is difficult or impossible; 

12.3.2. based on verifiable facts, the Customer has reasonable suspicions that the Contractor's shares are 
indirectly owned or effectively controlled by a natural or legal person, entity or body on which the 
Sanctions have been imposed, including when the credit institution servicing the Customer refuses to 
make payments for the fulfilment of the obligationsarising from the Agreement, including in cases when 
additional information or documents are provided to such a credit institution servicing the Customer for 
the execution of the respective payment; 

12.3.3. at the request of the Customer, the Contractor has not provided, within the time specified in the 
Agreement, verifiable information on the members of the Contractor's board or council, direct or indirect 
members, shareholders, beneficial owners or information on the country of origin of goods and/or 
materials required for performance of the Agreement, their manufacturer and delivery routes, if such 
goods and/or materials have been or were subject to import, export or transit restrictions according to 
the legislation of the European Union during the term of the Agreement or 12 (twelve) m onths prior to 
the conclusion of the Agreement, or such goods and/or materials have been used in performance of the 
Agreement; 

12.3.4. the Customer, according to the procedure mentioned in Section 48 of the Law on the Procurements of 
Public Service Providers of Latvia, has established that the Contractor or any person specified in that 
Section meets at least one of the reasons for exclusion referred to in there, and the Contractor has not 
been able to ensure the restoration of reliability in accordance with the procedures specified in the Law 
on the Procurements of Public Service Providers of Latvia. 

12.4. The Contractor hasthe right to terminate the Agreement unilaterally by sending a written notice to the Customer 

if the Customer has failed to settle the payments under the Agreement for the Orders fulfilled and accepted as 

specified in the Agreement and the delay of the Customer lasts at least 60 (sixty) days. The condition set out in 

this Clause shall not apply where the Contractor and/or the personsstated in Clause 12.3.1 of general provisions 

have been subject to Sanctions and, therefore, the payment cannot be taken. 

12.5. If the Agreement is terminated in cases specified in Clauses 12.1 – 12.4 of the general provisions of the 

Agreement, the Parties shall prepare and mutually sign a separate statement for the scope of the Order actualy 

fulfilled and its value. When preparing the statement the Parties shall take into account the quality of fulfilment 

of the Order. The Customer shall pay to the Contractor for the fulfilled Order or its stages provided according to 
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the terms of the Agreement, in compliance with the prepared statement and the price schedule indicated in the 

annex (Order Specification). The Customer shall have the right to deduct the calculated penalty and/or direct loss 

award from the amount of payment when performing the payment according to the Agreement. The Parties shal 

perform the mutual settlement in the case provided herein within 30 (thirty) days after the statement mentioned 

herein is signed, unless the Customer, pursuant to laws and regulations of the Republic of Latvia is prohibited to 

make settlements with the Contractor. 

12.6. If the Order consists of goods and the Customer terminates the Agreement in the cases mentioned in clauses 

12.2.2 or 12.2.3 of the general provisions of the Agreement, in addition to the penalty specified in clause 4.7.of 

the general provisions of the Agreement the Contractor shall reimburse to the Customer the price of Goods 

without VAT, which are defective and/or not compliant with the terms of the Agreement, as well as at his own 

cost shall ensure the withdrawal of the Goods, which are defective and/or not compliant with the terms of the 

Agreement, from the Customer’s warehouses or shall cover to the Customer the expenditure related to the storage 

of the Goods, which are defective and/or not compliant with the terms of the Agreement. If within period of two 
(2) months from the termination of this Agreement the Contractor has not provided the withdrawal of the Goods, 

which are defective and/or not compliant with the terms of the Agreement, from the Customer’s warehouses, the 
Customer without extra notification is entitled to act with these Goods at its own discretion, however this 
provision does not absolve the Contractor from its obligation to cover to the Customer the expenditure related to 

the storage and realization or disposal of the Goods, which are defective and/or not compliant with the terms of 
the Agreement. 

13. Final provisions 
13.1. The Parties represent and warrant that they are duly authorised to enter into this Agreement and to provide the 

undertakings set forth herein as well as they have capability to fulfil the obligations under this Agreement. 

13.2. The Parties agree that the Agreement with its annexes as well as the information obtained during the performance 

of the Agreement is confidential, except the subject, term, the Amount of the Agreement and the Parties; and this 

information shall not be divulged to third parties. Restrictions mentioned in this Clause shall not apply to cases 

when any of the Parties must divulge the information pursuant to laws and regulation of the Republic of Latvia. 

13.3. Any amendments or supplements to the Agreement shall be drawn up in writing and signed by both Parties. Upon 

signing, such amendments and supplements shall become the integral part of this Agreement. Amendments to 

the Agreement shall not be drawn in writing in the case specified in Clause 13.8 of the Agreement, when changes 

are notified by sending a notification. 

13.4. Matters that are not stipulated by this Agreement shall be resolved pursuant to the laws and regulations of the 

Republic of Latvia. 

13.5. The Parties shall solve any disputes and/or disagreements related to the fulfilment of this Agreement through 

negotiations. If the Parties are unable to achieve a solution through negotiations within 2 (two) weeks of 

occurrence of the dispute, the Parties shall solve such disputes in courts of the Republic of Latvia in accordance 

with the laws and regulations of the Republic of Latvia. 

13.6. All negotiations, agreements, correspondence of the Parties and other acts, taking place prior to the conclusion 

of this Agreement, that are related to the subject of this Agreement shall become invalid upon signing the 

Agreement. This provision shall not be applicable to the regulations of the procurement procedure related to the 

Agreement and the bid submitted by the Contractor (Candidate). 

13.7. If any provision of this Agreement becomes invalid due to amendments of legal acts, the other provisions of the 

Agreement shall remain valid and in such case the Parties shall apply the Agreement pursuant to requirements 

of the governing legal acts. 

13.8. In case of changes in the legal status of any Party, rights of representation of employees of the Parties or any 

other details of the Parties specified in the Agreement, including current accounts in a credit institution, phone 

numbers, e-mails, registered addresses, etc., this should be notified to the other Party in writing immediately. In 

case if the bank account details of the Contractor (resident of the Republic of Latvia) are being changed and the 

credit institution is situated outside the Republic of Latvia, the Contractor is obliged to supplement the 

notification to the Customer with a certified printout/statement from the State Revenue Service`s Electronic 

declaration system (VID EDS) attesting that the particular bank details are declared to the State Revenue Service. 

If the Party fails to comply with the provisions of this Clause, the other Party shall be deemed to have fuly 

performed its obligations by using the information on the other Party, contained in the Agreement. The provisions 

of this Clause shall also apply to the representatives of the Parties and their details mentioned in the Agreement 

and its annexes.  

 


